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Variable Definition | Source

Dependent variable

LEU Energy uses per capita (kg of oil equivalent) World Development

Indicators (WDI)

Explanatory variables

LSMC Ratio of stock market capitalization to GDP (%). Stock market capitalization Global Financial
is total value of all Development (GFD)
listed shares in a stock market.

LSMTV Ratio of stock market total value traded to GDP (%). Stock market total value Global Financial
traded is total value Development (GFD)
of all traded shares in a stock market exchange.

LSMTR Stock market turnover ratio (%) is the ratio of total value of shares traded to Global Financial
the average market Development (GFD)
capitalization.

LDMBA Deposit money banks’ assets to GDP (%). Assets cover claims on the Global Financial
domestic real non-financial Development (GFD)
sectors which includes central, state, and local governments, non-financial
public enterprises, and
the private sector.

LLL Ratio of liquid liabilities to GDP (%). Liquid liabilities are known as broad Global Financial
money (M), including Development (GFD)
M- (currency and deposits in the central bank), M (transferable deposits and
electronic currency),

MY (time and savings deposits, foreign currency transferable deposits,
certificates of deposit, and
securities repurchase agreements), travelers checks, foreign currency time
deposits, commercial
paper, and shares of mutual funds or market funds held by residents.
LPCB Ratio of private credit by deposit money banks to GDP (%). Global Financial
Development (GFD)
LDCPS Domestic credit to private sector (% of GDP). Global Financial
Development (GFD)

LCOM Composite risk rating is one half of the sum of economic, financial, and International Country Risk
political risk ratings, and Guide
it ranges from * to )+ +. (ICRG)

LECO The factors of economic risk rating include GDP per head, real GDP growth, International Country Risk
annual inflation rate, Guide
budget balance as a percentage of GDP, and current account as a percentage of (ICRG)

GDP. The rating
ranges from * to °-.

LFIN The factors of financial risk rating include foreign debt as a percentage of International Country Risk
GDP, foreign debt Guide
service as a percentage of exports of goods and services, current account as a (ICRG)
percentage of exports
of goods and services, net international liquidity as months of import cover,
and exchange rate
stability. The rating ranges from * to ©-.

LPOL The factors of political risk rating include government stability, International Country Risk
socioeconomic conditions, Guide
investment profile, internal conflict, external conflict, corruption, military in (ICRG)
politics, religious
tensions, law and order, ethnic tensions, democratic accountability, and
bureaucracy quality. The
rating ranges from * to )+ .

Control variables

LCPI Consumer price index (Y+)+ =)++) World Development

Indicators (WDI)

LGDP GDP per capitain Y+ ++ US dollars. World Development

Indicators (WDI)
LUP Ratio of urban population to total population (%). World Development
Indicators (WDI)
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